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POR AMBASSADOR PROM ATHERTON 

1 . AS YOU WILL RECALL, POREIGN MINISTER HOSSAIN RAISED A 
NUMBER OP ECONOMIC ASSISTANCE AND PL 480 ISSUES WITH THE 
SECRETARY DURING THEIR OCTOBER 30 TALKS IN DACCA. WE 
REVIEW BELOW WHERE WE ARE ON EACH OP THESE REQUESTS, SOME 
OP WHICH INPORMATION IS ALREADY AVAILABLE TO THE MISSION 
IN ONGOING CABLE EXCHANGES. YOU SHOULD REVIEW THESE WITH 
THE POREIGN MINISTER WITHIN THE CONTEXT OP THE SECRETARY'S 
GENERAL ASSURANCE TO BOTH HOSSAIN AND MUJIB OP OUR DESIRE 
TO BE OP CONTINUING ASSISTANCE TO BANGLADESH, SUBJECT TO 
LIMITATIONS ON OVERALL AID AND FOOD AVAILABILITIES. 
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2. ADDITION P.L. 480 - AS THE SECRETARY TOLD MUJIB, 

BANGLADESH WILL CONTINUE TO HAVE HIGH PRIORITY IN POOD 
ALLOCATIONS BEYOND THE APPROXIMATELY 250,000 TONS PROVIDED 
FOR BY THE AGREEMENT OF OCTOBER 4, AS AMENDED ON 
NOVEMBER 8. IT IS STILL, HOWEVER, NOT POSSIBLE TO CITE A 

SPECIFIC ADDITIONAL AMOUNT AND THIS WILL NOT BE POSSIBLE 
UNTIL LATER IN THIS QUARTER AT THE EARLIEST, EOLLOWING 
AN OVERALL REVIEW IN THE AFTERMATH OF THE ROME FOOD 
CONFERENCE. IN THE INTERIM, SHIPMENTS ARE BEING EXPE- 
DITED AS INDICATED REFTEL. 

3. PRESENT P.L. 480 PROGRAMMING CALLS FOR NO VEGETABLE 
OIL FOR ANY RECIPIENT UNDER TITLE I IN FISCAL 75, AND 

THE OUTLOOK FOR P.L. 480 COTTON IS ALMOST EQUALLY BLEAK. 
WHILE COTTON IS NOT IN SHORT SUPPLY, AS A MATTER OF 
POLICY FOOD GRAIN PROGRAMS ARE BEING GIVEN PRIORITY 
CLAIM TO LIMITED AVAILABLE FUNDS. 

4. ADDITIONAL DL MONEY - THE FOREIGN MINISTER MADE WHAT 
APPEARED TO BE A PI FA, IN A DISCUSSION OF THEIR URGENT 
NEED FOR FERTILIZER IMPORTS, FOR INCREASED DL FUNDS OF 
UP TO DDLS 50 MILLION. AS YOU KNOW WE HAVE SUPPLIED 
DOES 25 MILLION UNDER THE FIRST AGRICULTURAL INPUTS LOAN 
DRAWING ON FY '74 DL FUNDS, MOST OF WHICH WILL GO FOR 
FERTILIZER. IN ADDITION, IN VIEW OF THE URGENT 
INCREMENTAL FERTILIZER NEED CAUSED BY THE GHORASAL 
EXPLOSION, ADMINISTRATIVE STEPS ARE BEING TAKEN TO MAKE 
THE DOES 30 MILLION UNDER THE SECOND AGRICULTURAL INPUTS 
LOAN (FY 75) AVAILABLE ASAP RATHER THAN IN THE SPRING 

AS ORIGINALLY PLANNED. SINCE THE GLOBAL DL PROGRAM IS 
BEING CUT BACK, IT IS NOT POSSIBLE TO CONSIDER INCREASES 
IN DL LEVELS FOR BANGLADESH AT THIS TIME, ALTHOUGH WE WILL 
KEEP BANGLADESH REQUIREMENTS UNDER CONTINUING REVIEW. 

5. REMAINING FY 74 EDIBLE OIL ALLOCATION - GIVEN THE 
OVERALL NON- A VAIL ABILITY OF VEGOIL UNDER P.L. 480, THERE 
IS LITTLE POSSIBILITY THAT THE REMAINING 13,000 TONS OF 
VEGETABLE OIL FROM THE FISCAL 74 P.L. 480 PROGRAM CAN BE 
PROVIDED (SEE PARA 3 ABOVE). 
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6. CUT-OFF DATE FOR UNDISBURSED R&R GRANT FUNDS - FUNDS 
UNDER THE GRANT WERE APPROPRIATED BY THE CONGRESS AND 
OBLIGATED IN FY 1972 AND 1973 FOR EMERGENCY RELIEF AND 
REHABILITATION. IF ALL SUCH FUNDS ARE NOT USED BY 
JUNE 30, 1975, WHICH IS AT LEAST TWO YEARS AFTER THEY 
WERE MADE A V ATI .RTF, THE CREDIBILITY OF EMERGENCY NEED 
WILL BE SERIOUSLY UNDERCUT. THERE HAS, AS YOU KNOW, BEEN 
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CONSIDERABLE CONGRESSIONAL CONCERN THAT THIS MONEY WAS 
NOT DISBURSED RAPIDLY EOR RET .TEE AND REHABILITATION EOL- 
LOWING SIGNATURE OE THE RELEVANT AGREEMENTS. AS A 
PRACTICAL MATTER, THEREEORE, IN THE CASE OP CERTAIN SUB- 
PROJECTS, A COMMITMENT CUT-OEP DATE OP DECEMBER 31, 1974 
HAS BEEN SET TO EXPEDITE UTILIZATION AND TO ALLOW SUEEI- 
CENT TIME EOR PROCUREMENT AND DELIVERY PRIOR TO 

JUNE 30, 1975. THIS APPEARS TO HAVE BEEN WHAT PROMPTED 
THE EOREIGN MINISTER'S CONCERN ABOUT AN AUTOMATIC 
DECEMBER 31 CUT-OEE DATE. YOU SHOULD TELL HIM THAT WE 
HAVE NO INTENTION OR DESIRE TO BE RIGID ABOUT THIS 
MATTER BUT THAT WE ASSUME BOTH WE AND THE BDG SHARE AN 
INTEREST IN EXPEDITING DISBURSEMENT OP THESE PUNDS AND 
THEIR EEEECTIVE UTILIZATION. WE WILL CONTINUE TO 
ADMINISTER THE COMMITMENT CUT-OPE DATE OE DECEMBER 3 1 
WITH ELEXIBILITY, SUBJECT HOWEVER TO THE NEED TO 
ACCOMPLISH PULL UTILIZATION OP THE R&R PUNDS BY JUNE 30, 

1975. 

7. REPLACEMENT OP DOES 4 MILLION IN R&R PUNDS PROGRAMMED 
EOR PLOOD RELIEP - YOU COULD TELL HOSSAIN THAT WE ARE 
MEETING THIS REQUEST. CONGRESS RECENTLY PASSED AND THE 
PRESIDENT HAS SIGNED A SUPPLEMENTAL APPROPRIATION WHICH 
PROVIDES UP TO DOES 4.1 MILLION EOR DISASTER RELIEP EOR 
BANGLADESH. WE WOULD PREPER TO MAKE THESE PUNDS AVAILABLE 
PIRST EOR ACTIONS NOW NEEDED TO ADDRESS HUMAN SUPPERING 
(SUCH AS TEST RELIEP - SEE SEPTEL) AND SECOND, TO THE 
EXTENT A BALANCE REMAINS, TO REPAY THE R&R PUND EOR 
AMOUNTS REPROGRAMMED EOR PLOOD RELIEP. KISSINGER 
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